
Regulation of Economic Projects of the Municipal Interest 

Preamble 

 

The Portuguese State Organization, in accordance with the Article 6 of the Portuguese 

Republic Constitution (CPR) respects the principle of autonomy of local authorities, 

administrative and financial nature, recognized by their own assets and finances and also by an 

own regulatory power. 

The financial autonomy, driven from the existence of own revenues of municipal character, 

also involves the exercise of tax powers by municipalities in the cases and in accordance with 

the law, while respecting the principle of legality. 

The Local Finance Law, Law no. º 73/2013 of September 3rd, when assigning powers to local 

councils to grant full or partial exemptions to respect the local tax grants to municipalities tax 

different powers of a mere power of management oversight, since the deliberative bodies may 

grant full or partial exemptions that concern to local taxes, and in matters of local adaptation 

of national taxes, has highlighted that the exercise of tax powers as are set out in the Local 

Finance Law is compatible with the principle of legality. 

The exercise of taxing powers, by the municipal assemblies, must be based on "reasons of local 

order", which are based on attributions, competences and actions of municipalities applying to 

the taxes covered by Article 14 of Law n. # 73 / 2013 and of particular importance to the scope 

of the concessions of tax reductions and exemptions, investment projects for which 

municipalities allocate special interest, even if the number 2 of the Article 16 of Law no 

73/2013, confers extensive powers to local councils in tax exemptions and reductions matters, 

based on reasons of a different order that justify the City Hall’s proposal 

Being sure that there is no legal framework to establish the conditions, criteria and 

assumptions on which the tax benefits to be granted by local authorities under the provisions 

of the mentioned on number 2 of Article 16 of Law n. º 73/2013 depends, and that under no. 3 

of the same legal standard there is a time limit for the municipal assemblies complete the 

determination of the validity period for the total or partial exemptions from taxes, as well as 

the obligation to state reasons, which includes an estimated of its tax expenditure, the 

decision of the municipal council to grant such tax benefits, making it necessary to establish 

binding criteria which give minimal predictability for the exercise of powers by municipalities, 

by regulation, thus ensuring respect for the principle of equality. 

Given this legal framework, considering that the city of Guimarães has, over the past few 

years, focusing on economic policy for the county, namely by the completion of major 

investments, such as the creation of the Science and Technology Park named Avepark, where 

is installed the 3B's Research Group Institute, Spinpark, among others, construction and 

equipment necessary for the continuation and attractiveness of Guimarães as a whole. In the 

business area, the Industrial Parks of São João de Ponte, Vila Nova de Sande, Brito, Guardizela, 

Lordelo, among others, as well as the creation and participation in associations geared to the 

promotion of economic, business and social activities. 



The Municipality of Guimarães intends to continue these policies, in particular by providing 

support / benefits tax, so as to make the county more attractive to the realization of economic 

investments that enable the creation of wealth and opportunity to create new areas of 

business as well as the creation or increase of jobs, given the framework of duties and 

responsibilities of local authorities, established by Law no 75/2013 of September 12th, under 

which the municipalities keep on being responsible for its people’s common, specific and own 

interests. 

Thus, it is necessary first to adopt the definition of requirements for the exercise of the 

municipality’s taxing powers, to ensure respect for the interests pursued by the tax 

legality, providing simultaneously, useful content to the constitutional principle of local 

financial autonomy senses. 

This Regulation aims to define criteria to be used by the Board and the City Council 

regarding the classification of Economic Interest Projects for the Municipal council of 

Guimarães, aiming to grant full or partial exemptions from taxes, contributing to greater 

transparency on the decisions taken by municipal agents, and pursuing a policy of 

granting tax benefits to entities or actors predicted in Regulation pursuing productive 

investment activities in order to attract or retain investments in the municipality of 

Guimarães and new business initiatives that, structurally, complement sustainable 

endogenous development, encouraging the establishment of population and providing 

job creation. 

In this context, under Article 241º of the Portuguese Republic Constitution (regulatory 

power) of paragraph d) of Article 15th, and numbers 2 and 3 of Article 16th of Law 

73/2013, in conjunction with the points of paragraph m) of number 2 of Article 23rd, g) 

of number 1, and k), of the number 2 of the Article 25th and paragraph k) of number 1, 

Article 33, of Annex I of Law No. 75/2013 on a proposal from the Guimarães Municipal 

Council of December 12th, 2013 the Municipal Assembly of Guimarães, for 

determination of December 30th, 2013, adopted this Regulation: 

 

PART I  

Common and general provisions  

 

CHAPTER I  

Object and scope  

 

Article 1st 

object 

1. This regulation of Economic Projects of Municipal Interest, hereinafter referred as 

Regulation, shall identify projects of investment in Economic Projects of municipal 

interest, hereafter referred to as PEIM.  

2. Investment projects are classified as PEIM enabling the granting of tax relief and 

benefits in contractual municipal taxes, contingent and temporary, capable of granting  

under the provisions of Article 241º of the Portuguese Republic Constitution, and of the 

paragraph d), Article 15th and numbers 2 and 3 of Article 16th of Law n. º 73/2013 of 



September 3rd, in conjunction with paragraphs g) number 1, and k), number 2, of the 

Article 25º and paragraph k) of number of Article 33 of Annex I of the Law n. º 75/2013 

of September 12th. 

Article 2nd  

scope goal  

 

1. Investment incentives in projects considered municipal interest consist of the use of 

tax incentives and benefits for municipal taxes referred to in the previous article and 

apply to investment projects featured on Part II of this Regulation.  

2. Investment projects referred to in the preceding paragraph, cover all economic 

activity sectors. 

 

CHAPTER II  

Common eligibility conditions  

 

Article 3rd  

subjective conditions 

 

. 1 The procuring entity shall necessarily the date of application to PEIM, fulfill the 

following conditions of access, or it can be excluded:  

a) To be legally constituted and fulfill the legal conditions necessary for the exercise of 

his activity;  

b) To have its tax situation regularized for the tax authorities, social security and the 

respective municipality;  

c) To have an organized accounting, according to the Official Chart of Accounts; 

d) To undertake maintaining the investment in its respective activity, as well as keeping 

its geographic location, for a minimum period of ten years from the date of the 

investment completion.  

e) The investment project reaches a minimum investment amount of € 50,000.00. 

 

Article 4th  

objective conditions 

 

 

1. Shall only be considered investment projects whose implementation has not 

commenced at the date of notification of acceptance of the application PEIM.  

2. Can not be accounted expenditures spent with the referred investment project prior 

to the notification of acceptance of the application date. 

 



CHAPTER III  

Common Procedure  

 

Article 5th  

Classification of investment projects as PEIM 

 

 

1. The municipality of Guimarães shall review the application submitted to PEIM 

through the information in the application form, filled in for the purpose, attached to this 

Regulation under number I and the economic feasibility study.  

2. Applying for PEIM substantiates the analysis of the investment project, to reach 

granting tax and / or municipal taxes benefits. 

i) The town executive decides the outcome of the review of the application 

and the granting of the requested benefits, after consulting the competent 

municipal services, to be issued within 30 days from the date of submission. 

ii) Such opinion should express the percentage of payable benefits. 

3. Nominations are submitted electronically.  

4. The municipality of Guimarães may, during the verification phase of the application, 

request the project promoters further clarification, which must be submitted within 10 

days, or the application can be withdrawn.  

5. Benefits are granted by the municipal executive body in strict compliance with the 

criteria set out in this Regulation, upon the granting of the concession of municipal tax 

benefits contract. 

 

Article 6th  

Application Expiry 

 

 

1. Approval of application for EMRP projects shall expire if, within 180 days from the 

date of notification of its approval is not granted the respective concession of tax 

benefits and / or municipal taxes.  

2. In the case of the preceding paragraph, the receiving party may only make a new 

application within 2 years elapsed. 

 

PART II  

Tax benefits to investment  

 

CHAPTER I  

Contractual Tax Benefits investment  

 

Article 7th  

Determining criterion for the granting of tax benefits 



1. Tax benefits to be granted to investment projects, classified as PEIM, are 

awarded according to the following factors:  

a) Investment to be done (40%); 

i) ≥ € 1.000.000,00 - 100% 

ii) ≥ € 750.000,00 e < € 1.000.000,00 - 75% 

iii) ≥ € 500.000,00 e < € 750.000,00 - 50% 

iv) ≥€ 250.000,00 e < € 500.000,00 - 25% 

v) ≥ 50.000,00 e < 250.000,00 – 15% 

  

 b) Number of liquid job posts to create (30%): 

i) ≥ 40 job posts - 100%  

ii) ≥ 30  e < 40 job posts - 80%  

iii) ≥ 20 e < 30 job posts - 60%  

iv) ≥ 10 e < 20 job posts - 40% 

v) < 10 job posts - 20% 

 

c) Time of project implementation (20%): 

i) > 3 years and ≤ 4 years - 25%  

ii) > 2 years and ≤ 3 years - 50%  

iii) > 1 year and ≤ 2 years -75% 

iv) ≤1 year - 100% 

 

d) Investment Promoters aged up to 35 years (5%)  

 

e) Company based in the municipality of Guimarães (5%) 

 

2. For the purpose of eligibility of each application, to grant exemption or reduction 

of IMI and / or IMT, should get at least cumulative score in points a), b) and c) 

of the preceding paragraph, or it can be excluded.  

3. Exemption or reduction in headquarters of IMI and / or IMT, is determined 

according to the sum of the marks obtained by applying the criteria set out in 

the preceding paragraphs. 

 

 

Article 8th  

tax Benefits  

 

1. With investment projects may be granted cumulatively, the following tax 

incentives:  



 

a) Exemption or reduction of IMT in respect of properties acquired by the 

beneficiary, for the exercise of the activity developed in the project investment;  

b) Exemption or reduction of IMI in respect of buildings used by the beneficiary 

in the activity developed in the project investment; 

2. Tax relief may be granted to the beneficiaries, the following durations:  

a) Once, the tax benefit referred to in paragraph a) of the preceding paragraph;  

b) The tax benefit referred to in paragraph b) of the previous number shall be 

granted for a period of five years, pursuant to number3 of Article 16th of Law 

73/2013.  

3. The tax benefits to the beneficiaries, should conform to the following schedule, 

namely: 

a) Exemption or reduction of IMT - before concluding the contract of 

acquisition of ownership or partial figures that right, the applicant must apply 

for exemption from IMT, which will be the decision, communicated to the tax 

administration services, so that the exemption declaration can be issued 

prior to the finalization of the contract;  

b) Exemption or reduction of IMI - after the conclusion of the acquisition of 

property rights agreement, the beneficiary requires exemption from IMI, 

which will be object of decision, communicated to the tax administration 

services. 

 

 

Article 9th  

Municipal Taxes 

 

1. PEIM projects approved, benefit for a 50% reduction in fees payable for 

the issuance of administrative title associated with the adoption of urban 

operations building and its use.  

2. Reduction of municipal taxes identified above shall be granted upon the 

grant of contract of the municipal tax benefits concession between the 

City of Guimarães and beneficiary. 

 

 

CHAPTER II  

Contractual Tax Benefits to investment  

 



Article 10th  

Concession contract for municipal tax benefits 

 

 

1. Concession contracts of municipal taxes shall be concluded between the 

municipality of Guimarães and the beneficiary.  

2. Granting of tax benefits and local taxes is the object of the contract, which include, in 

particular the objectives and goals to be met by the beneficiary, the municipal tax 

benefits and duration. 

3. Contract granting tax benefits and municipal taxes, shall be granted within 180 days 

from the date of notification of approval of the application to PEIM project.  

4. Failure by the beneficiary of the obligation contained in the preceding number, 

precludes the submission of new application PEIM project during the period of 2 years.  

5. Amendments to the granting of tax benefits and municipal rate agreements, will 

always be subject to resolution of the Municipal Assembly. 

 

 

Article 11th 

Instructive documents for the concession of municipal tax benefits 

 

 

1. The beneficiary of the grant of tax benefits and / or local taxes, making the delivery, 

as appropriate, the following instructive documents:  

a) Application for exemption or reduction of IMT, in proper form: 

i) The promissory contract copy of the business to be performed;  

ii) Certificate from the commercial register or declaration of 

commencement of activity issued by the tax authorities;  

iii) Photocopy of NIPC card company;  

iv) Photocopy of ID cards of the directors / managers;  

v) A statement under oath that will keep the company in the 

municipality of Guimarães for a minimum period of ten years; 

 

b) Application for exemption or reduction of IMI, in proper form:  

i) Permanent certificate of land registration of the building subject of the 

request;  

ii) Certificate from the commercial register or declaration of commencement 

of activity issued by the finance department;  



iii) property Handbook of the building subject of the request;  

iv) Photocopy of NIPC card company;  

v) Photocopy of ID cards of the directors / managers; 

vi) A statement under oath that will keep the company in the 

municipality of Guimarães for a minimum period of ten years;  

 

 

Article 12th  

Monitoring the conditions for the award and execution of contract 

 

The concession contracts granted tax benefits, will be brought to the City 

Council to get the enforcement of this Regulation, the first session of that 

deliberative body, made after its conclusion. 

 

Article 13th  

Surveillance and monitoring  

 

1. The municipality of Guimarães provides advice on bureaucratic march of the 

PEIM procedure, through a project manager.  

2. The project manager will be responsible, at the level of municipal services, for 

the monitoring of the same procedural course, also ensuring liaison with other 

public bodies involved in the procedure. 

3. Project manager will be responsible for enforcing the same, under the 

application submitted and the contract provided and predicted in Articles 5th, 

7th and 10th, based on the supporting documents required for submission by 

the beneficiary, preparing report every six months on the implementation of 

goals and objectives contracted between the parties, to be submitted to the 

municipal executive and deliberative bodies. 

4. If the tax benefits contracted under investment projects classified as PEIM, 

values differ from the object of examination of the application, compromising the 

classification obtained, it will be entitled to the return of the respective benefit in 

the amount of the remnant. 

 

 

Article 14th 

Renegotiation 

 



 

1. Contracts may be renegotiated at the request of either party, any event that 

might change substantially the circumstances in which the parties based their hiring 

will occur.  

2. Any contractual changes resulting from the renegotiation in the preceding 

paragraph is subject to approval in accordance with Article 7th. 

 

 

Article 15th  

Termination of the contract 

 

1. The termination of the contract is declared by the municipality of Guimarães in the 

following cases:  

a) Failure to meet the objectives and obligations established in the contract, within 

the time fixed therein, for reasons attributable to the beneficiary; 

b)Provision of false information on the situation of the beneficiary or tampering of   

data provided in the submission, appraisal and monitoring of projects.  

 

2. In case of finding any situation liable to lead to the termination of the contract, the 

City Council shall notify the beneficiary of its intention to propose the resolution of 

the contract, which may respond, in writing, wanting, within 15 days. 

3. Examining the response to the statement, or the time limit for issuing elapsed, the 

City Council issues a reasoned opinion, within 60 days, which elaborates a 

reasoned opinion where it proposes, if applicable, the termination of the contract 

proposal granting municipal tax benefits. 

 

 

Article 16th  

Effects of termination of contract 

 

 

1. The termination of the contract pursuant to the preceding article implies the total loss 

of tax benefits from the date of approval of the same, and still provides, within 30 days 

of the respective notification, regardless of the time that has elapsed since the date of 

the determination of the respective chargeable events, pay, under the law, the 

corresponding amounts of tax revenue not collected, plus interest compensation.  

2. Failing to pay within the 30 days referred to above, there is room to executive 



procedure. 

Article 17th  

Deadlines 

 

1. Unless expressly provided otherwise, the terms set out in this Regulation come up 

under the CPA.  

 

 

Article 18th  

Entry into force 

 

This Regulation shall enter into force 10 days after the date of its publication through a 

notice in the usual places, under, and for the purposes of the provisions of art. 56th of 

Annex I of the Law number 75 / 2013 of September 12th. 

 

 

 

 

 

 

 

 


